§ 143-64.17M. Energy savings analysis required prior to implementation;
post-implementation analyses required.

(a) Energy Savings Analysis Required Prior to Implementation. — Prior to implementing
an energy conservation measure pursuant to G.S. 143-64.17L, an energy savings analysis shall be
performed to validate the economic assumptions that purportedly support the implementation of
the measure. This analysis shall be performed by a third party selected by the constituent
institution and shall include an energy consumption analysis to develop a baseline of previous
costs of all utilities' energy consumption for the institution on the assumption that the energy
conservation measure was not undertaken. The completed analysis shall be submitted to The
University of North Carolina System Office and to the State Energy Office.

(b) Post-Implementation Analyses Required. — A constituent institution that implements
an energy conservation measure pursuant to G.S. 143-64.17L shall retain a third party to perform
an annual measurement and verification of energy savings resulting from the energy conservation
measure as compared to the baseline of previous costs set forth in the energy savings analysis
required by subsection (a) of this section. The third party shall annually provide a reconciliation
statement based upon the results of a preagreed upon measurement, monitoring, and verification
protocol which shall disclose any shortfall or surplus between the estimated energy usage and
operational savings set forth in the energy savings analysis required by subsection (a) of this
section and actual, not stipulated, energy usage and operational savings incurred during a given
year.

If a reconciliation statement reveals a shortfall in energy savings for a particular year, the
constituent institution shall be responsible for and shall pay the shortfall. However, the institution
shall not be held responsible for losses due to natural disasters or other emergencies. Any surplus
shall be retained by the institution and may be used in the same manner as any other energy
savings. (2011-145, s. 9.6D(b); 2018-12,s. 17.)
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